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Copyright Quantext, Inc.  

Quantext’s portfolio planning tools were created to help you analyze your portfolio and 

to help you understand whether your risk/return characteristics and savings rates are 

consistent with your future desired income.  This document provides a ‘quick start’ guide 

to using Quantext’s portfolio planning tools.  (The guide is compatible with QPP, QPP40 

and QRP, though we will use “QPP” in the text, unless there is a specific note regarding 

the others.)  

 

While we have several guides that explain not only Monte Carlo style analysis for 

portfolio management in general, but also practical aspects of using QPP, this short paper 

will simply walk you through the initial set up and basic applications.  There are many 

important concepts that are not explained here, but this will provide the basics for getting 

you up and running.  The other Guides are available at www.quantext.com under the 

menu item User Guides.   

 

Many articles and papers about Quantext’s portfolio planning tools are available at 

www.quantext.com under the menu item Articles.  More articles are available at 

http://seekingalpha.com/author/geoff-considine (and this site provides a search tool for 

finding Quantext’s articles pertaining to topics that you may be specifically interested in.  

For example, search “Geoff Considine diversification”.)  Still more articles are available 

at http://www.advisorperspectives.com.��������
 

The goal of this paper is to help any person set up and run QPP in about an hour.  So let’s 

go. 

 

������ ���Check system requirements 
For PCs:  This Quick Start Guide is compatible with people using Microsoft Excel 2007.  

You must have an operating system that supports Microsoft Office 2007.  
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QRP does not run on Microsoft Office 2007. 

 

For Macintosh:  Apparently, EXCEL is not truly 100% compatible when run on a Mac.  

A workable solution is the following: 

 

If you have an Intel-based Mac you can use Windows, MS Office, and Parallels (which 

gives you the ability to switch to a whole different operating system on the fly.  Parallels 

costs about $80.  www.parallels.com) 

 

Once you have Parallels with Windows with MS Excel, it is easy.  You just start 

Parallels, make sure the networking part is working (e.g. by opening a browser in the 

Windows session and making sure you can get somewhere).  Then open Excel and follow 

the directions.   

 

Company Networks:  Some networks do not allow files/programs to be downloaded.  

Please check with your network manager to see if this will be a problem. 

 

������ ���Get the Program onto your Computer 

Licensed Users:  Scroll down to ‘Licensed Users’. 

Trial Users:  Here is the downloading and extracting (unzipping) process in detail: 

By following the directions below for a download, you are accepting the User Agreement 

(so you will want to read it) - the full address is: 

http://www.quantext.com/subpage2.html 

If you accept this agreement, proceed: 

Enter http://www.4shared.com/dir/1028747/fa591c9a/sharing.html in your browser. 
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After hitting the square button with the green arrow (the download button) for 

QPPDoptions32.zip (or whatever your version of the trial is:  32, 33, 50, etc.), it takes 

you to a 4share.com site where you hit the blue “Download Now, no viruses detected” 

button in the center of the page.  It will ask you to wait for under a minute, and then offer 

a button entitled “Click here to download this file”.  From here, it kicks you back to your 

computer where you choose SAVE.  (Save it somewhere within your My Documents 

folder.)  It then downloads.  When it is finished, you can choose OPEN.  When it shows 

you the icon of the downloaded folder with the zipper on it, please Right Click on the 

folder.  Select Extract.  Then it will extract the files and show you a folder without a 

zipper.  This is your useable folder. 

Licensed Users:  Your licensed version will come on a cd.  Simply put the cd into the 

disc drive.  If a window does not automatically pop up, then go to the Start Menu and 

select My Computer.  In this window you should see the disc drive.  Select the disc drive.   

Once the disc drive window is open, you should see a folder labeled QPP (or QPP40).  

Do not open the folder here.  Instead, Right Click on the folder, and select COPY.  

Go again to the Start Menu and, this time, select My Documents.  Within My Documents, 

go to any folder that you choose.  You may name this folder whatever you like.  Open the 

folder and Right Click on a blank area in the window.  Select PASTE.  Now you may 

open this folder by double clicking on it.  (You may need to do this a couple of times 

before you see the set of files.)   

One of the files will be an Excel file (.xls).  This is QPP.   

In the case of QPP40, you will see the .xls file, Quantext Portfolio Planner v4.0.  This is 

QPP40.  You will also see a folder labeled QPP20.  Inside of the QPP20 folder is QPP 

(20). 

������ ���Adjust your Excel Settings 
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Go to the Start Menu and open Excel.  (You may need to go into All Programs and find 

Excel if it is not pinned onto your Start Menu.)   

·  Set Calculations in Excel to Automatic.  Click on the Windows icon in the 

upper left corner of the Excel screen for a pull-down menu.  At the very bottom of 

this menu (in frame) look at Excel Options > Formula> Workbook 

Calculations > highlight button that says ‘Automatic’. 

·  Install Analysis ToolPak.  Click on the Windows Icon (upper left of Excel 

screen).  Go to Excel Options again.  Excel Options > Add-Ins > select Analysis 

ToolPak (or Analysis ToolPak VBA –either will do.)  Hit Go.  Check the box 

marked Analysis ToolPak or Analysis ToolPak VBA.  Hit OK. 

·  Go to the disc icon at the top of the Excel screen and Save. 

Open QPP from inside Excel.  Go to the Windows Icon (upper left corner of Excel.)  

Select Open.  Browse you’re My Documents for Quantext Portfolio Planner v4.0.xls.  

Double click on it to open it. 

·  Disable Excel’s Auto-recovery.  The auto-recovery function in Excel can 

sometimes cause QPP to hang-up during the data collection process (when the 

program is using the internet to collect data for your analysis.)  Go to the 

Windows Icon and look for Excel Options at the very bottom of the pull-down 

menu (in the frame!).  Excel Options >> Save >> click the box to disable Auto-

recovery.  It gives you the option to do this for this workbook only.  Do this. 

·  Enable Macros.  Click on the Windows Icon in the upper left corner of the Excel 

screen for a pull-down menu.  At the very bottom of this menu, look at Excel 

Options > Trust center > Trust Center Settings > Macro Settings (from left 

panel) > Enable Macros for this workbook only. Save. 

*QPP requires the use of a macro so that the program can go onto the web, retrieve 

data, and bring it back to the program for analysis.  Excel cautions against setting the 

security to low unless you are running only macros/programs that you trust.  Though 

there is a macro certification program, it is costly.  Quantext has intentionally tried to 
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keep the cost of our software low.   To this end, we let our users certify us.  So far, we 

have not heard of anyone having problems with the Excel security being set to low 

for the use of Quantext’s products.  We invite you to get on the forum and ask the 

other users if you have hesitation about setting the Excel security to low.  Here is 

information about joining the forum:   http://quantext.com/subpage.html. (The link to 

the forum is on the Quantext website here.) 

 

Note:  In general, you do not need to change your computer security to use QPP.  Leave 

your Norton/Symantec Settings (or other similar security company settings) as they are.  

McAfee is the one exception; McAfee users will need to follow these instructions: 

·  Click on the "Personal Firewall Plus" tab of the McAffee Security Center. 

·  Click on the "Options" tab.  The Personal Firewall Plus pop-up screen will 

appear. 

·  Click on the "Internet Applications" tab on the Personal Firewall Plus pop-up 

screen. 

·  Scroll down the applications list until you reach the "Microsoft Office Excel" line.  

Highlight this line. 

·  Change permission to "outbound access only" (in the lower right hand corner of 

the screen.) 

 

�����	 ���Enter Your Name and Password 

Trial Users:  Your name and password are at the bottom of the email with the Download 

and Run Guide.  

 

Licensed Users:  Your name and password are given on the half sheet accompanying the 

CD.   

 

You enter the name and password in boxes to the RIGHT of the yellow boxes on page 1 

of QPP once you have opened QPP.  Some people have their screens 'zoomed in' so that 
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the username and password boxes do not show (even after scrolling up to page 1).  If this 

is the case, you will need to scroll over to the right a little bit to see these boxes.   

 

After entering your name and password, look at the box marked Annual Standard 

Deviation (in yellow) near where you enter your username and password on Page 1 of 

QPP.  If that reads 15.07%, skip to STEP 5.  If that reads 0%, QPP will not run.  There 

are several possible causes:  

·  You have entered your username and password incorrectly.  Make sure that you 

have no extra spaces and have matched the capitalization on the username that 

was sent.  Though the username may appear to have spaces in front of it, it does 

not.  There are no spaces before or after the name, just one between first and last 

names.  There are no spaces in the password.  Here's the "check":  As you enter 

the name and password correctly, the 0% changes to 15.07 %.  (Be sure to hit 

‘enter’ for the number to change to the non-zero!) 

·  Another possible cause is that the trial or the licensed version has expired.  The 

expiration date is directly below the User name/ Password area.    

·  Another possible cause is that the Name/Password combo is not consistent with 

the version that you are attempting to use.  (For example, your trial password will 

be different than the password for your licensed version.) 

·  Please contact tryqpp@yahoo.com if you have carefully gone through STEPs 1-4 

and cannot get the 15.07% to appear. 

 

�����
 ���Open an Internet Connection 

You will need to be connected to the Internet for Get Data function to work. 

 

������ ���Familiarize Yourself with the Layout of QPP 

QPP is organized as a series of pages in EXCEL.  To move through QPP, you scroll up or 

down.  You can use the arrows or “page up” or “page down” buttons on your keyboard. 

The entire report is print formatted, so if you print, it will come out nicely formatted. 
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If you have Adobe Acrobat Writer, or one of the free variants (such as CutePdf), you can 

print to this and generate nice email-able reports. 

 

������ ���Let’s Run QPP 

 

 

 

 

Step 2: Enter personal information on Page 1 

 

 

Please Note: This portfolio planning software, written in EXCEL, is provided on an AS IS 

basis.  No warranty whatsoever is provided.  This software is copyrighted property of 

Quantext, Inc. and shall not be reproduced wholly or in part without the explicit written 

permission of Quantext, Inc. 
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·  In QPP, cells in red are those that the user may alter. 

·  Enter all of your information on the left side.  Note that the “Age at Retirement” 

is calculated by QPP. 

·  For now, leave the right side alone—this has reasonable default settings for the 

market. 

·  The lower box (below “OR”) allows you a more complicated income choice, but 

leave the Target Percentage Draw = 0% for this quick start.  We will assume a 

constant annual draw (with the option to escalate with inflation.) 

·  When you are done, scroll down or hit PgDn. 

�

�����
 ���Have QPP Get Historical Data 

 

On Page 2 of QPP, you enter your tickers (funds, individual stocks, ETFs, etc.)  For the 

Quick Start, let’s use the tickers preloaded into the software.  They may be different than 

the ones shown in the picture, below. 

 



10 

 

·  Notice that the symbol “-“ (no quotes) is in all ticker slots that do not have tickers 

in them.  This is important. (See last cell in the column above.)   

·  Enter a Start and End Date for the historical data (on right side of screen above.)  

You may use the dates that are currently there, or choose to alter the dates.  Please 

notice that the Start Date must predate the End Date!  Three or four years of data 

up to the most recent month is a good choice. 

·  Click the Get Data button.  The program goes onto the web and retrieves 

historical data and calculates historical statistics (this can take some time.)  

·  If every row in the Check column says OK, you can move to STEP 9. 

 

If you returned to page 2 of QPP only to find one or more error messages in the Check 

Column and would like to continue with the quick Quick Start, you can simply change 

any ticker that has come back with an error message to SPY, hit Get Data again, see OK 

fill the Check Column, and move on to STEP 9. 

 

If you received an ‘Error Message 1004’ or you would like to learn how to troubleshoot 

an error message in Check Column now, continue:  

 

Error Message 1004:  (If you are stuck on the yellow and green ‘Calculating’ page, to 

get back to QPP, click the ‘Portfolio Report’ tab at the bottom of the Excel sheet.) 

·  All of the STEPs up to now are important in allowing QPP to perform the Get 

Data process successfully.  Here is a list of examples as to what could cause the 

Error Message 1004:  trial version still in zipped format, Auto-recovery not 

disabled, Calculations not set to Automatic, trying to run QPP from CD directly, 

password not entered correctly, company network prevents program from 

retrieving data. 

·  Another possible cause is that one or more of the tickers are not acceptable.  See 

Tip 12 in the Troubleshooting Guide: http://www.quantext.com/gpage1.html 

·  Another possible cause is that the date and/or number formatting are not in US 

English format.  See Tip 13 in Troubleshooting Guide:  

http://www.quantext.com/gpage1.html 
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·  Try replacing all of the "-" symbols (in the slots where you enter tickers) with real 

tickers--use SPY, for example.  You can allocate these extra tickers to zero later.  

In some versions of Excel, there seems to be a bug that makes QPP refuse these 

symbols, however, you cannot leave a ticker slot blank. 

·  For the full list of possible causes, see Tip 14 in the Troubleshooting Guide: 

http://www.quantext.com/gpage1.html 

 

‘Bad Data’ or ‘Short Record’ in Check Column: 

If a ticker results in a ‘bad data’ or ‘short record’ in the Check column there are several 

possible causes:  

·  The ticker does not exist (or is mistyped.) 

·  The ticker is not listed at Yahoo!Finance with historical data.  Please see our 

Troubleshooting Guide, Tip 12, for more information about this.  

http://www.quantext.com/gpage1.html 

·  The ticker is not typed exactly as listed at Yahoo!Finance. 

·  The time period selected is not consistent with the data history for that stock or 

fund at Yahoo!Finance.  Please see our Troubleshooting Guide, Tip 12, for more 

information about this.  http://www.quantext.com/gpage1.html 

�

������ �A Look at What we Have 

Once STEP 8 is complete, the program has collected and calculated the basic inputs for 

the Monte Carlo simulation.  Standard Deviation, Beta, and R^2 (also called R-squared) 

are all measures of risk for each of the portfolio components, and these are shown on 

Page 2 of QPP.  

See www.Investopedia.com for definitions: 

R^2 :  http://www.investopedia.com/terms/r/r-squared.asp 

Beta:  http://www.investopedia.com/terms/b/beta.asp 

Standard Deviation: http://www.investopedia.com/terms/s/standarddeviation.asp 
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PgDn or scroll to next page of QPP, Page 3. 

 

������� �Allocate Portfolio 

On page 3 of QPP, enter your portfolio allocations. For the Quick Start experience, you 

can use the allocations that are there, or change them.  Make sure that they sum to 

exactly 100%!  (This is shown at the bottom of the Percentage of Funds column.) 

 

·  Enter the percentage of your portfolio that is in each holding. 

·  Blank values are equivalent to zeros. 

·  Make sure that the Sums to line equals100%. 

·  Note that you cannot change the tickers on this page.  The tickers will be carried 

down from Page 2 of QPP. 
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·  The red cells on the right hand side allow you to either add to the projected 

annual return or decrease it due to a poor outlook or loads (advisor fees).  For our 

purposes today, we will leave these settings as they are.  However, here is a brief 

note on this:  periodic fees in mutual funds are automatically accounted for in 

QPP, whereas, to account for loads in mutual funds, you should input a negative 

percentage.  To arrive at a reasonable number, consider how long you typically 

hold a fund;  for example, if there is 5% load on a fund, and you are estimating 

that you will hold it for 5 years, enter -1% for that fund. 

 

������� �A Look at the Results 

Once STEP 10 is complete the results are ready.  Here’s what we have: 

·  Portfolio Stats shows the projected portfolio average annual return and standard 

deviation.  Note that this is dependent on the assumed future market conditions 

(gray cells in lower right, which, for our Quick Start purposes, we are leaving as 

originally set.) 

·  The Historical Data table shows the performance of this portfolio and of the 

S&P500 over the historical period selected by you on page 2 of QPP (near the Get 

Data button). 

·  The assumed long term market conditions are carried to the Gray cells at the 

bottom right corner of this page.  These are adjustable on page 1 of QPP.  

For more information about the results, please read our 
QPP Contents Guide at http://www.quantext.com/gpage1.html 
�

������� �Ready to Play and Learn 

From here, you can play with many of the inputs and instantly see the effect on the 

projected behavior of the portfolio. (If QPP does not update the calculations 

automatically, check that Calculations are still set to Automatic.  See STEP 3, above.) 

 Try adjusting: 

·  portfolio allocations on page 3 of QPP 
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·  Date of Retirement 

·  Annual Contribution 

·  Inflation rate 

·  Inflate Income Draw?  (This will in inflate Income in Retirement.) 

Note:  If you adjust the Historical Period or the tickers (page 2 of QPP) you will need to 

hit Get Data again. 

For more information about the input or output, please 
read our QPP Contents Guide at 
http://www.quantext.com/gpage1.html 
 

������� �Retirement Planning Tool 

On page 4 of QPP, you will see not only the pretty pie chart (just showing the allocations 

of the portfolio) but also, and more importantly, the little box labeled Probability of 

Running Out of Money. For such a little, non-assuming box, it contains powerful 

information; this is showing you the probabilities of funding your retirement. 



15 

 

 

This chart is the culmination of all of the input so far.   It shows the probability that the 

portfolio will run out of money by a certain age of the owner (as specified on page 1 of 

QPP.)   

 

Let’s take a look at the example pictured above.  This person has a 20% chance of 

running out of money by age 82 under the current plan.  This person also has a 25% 

chance of having his/her money run out by age 105.  You can go back and change any of 

the inputs and these results will update automatically.  Changing age, portfolio size, 

annual contribution, etc. causes instant updates to results.  Changing one variable at a 

time allows you to explore how each variable affects your retirement plan.  What does 
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working two extra years do for you? –Two fewer years?  How are the outcomes affected 

if you put 100% of your money in AGG (allocating the other tickers to 0%)?  What about 

100% in SPY? –or DVMKX?  (DVMKX is a publically traded money market fund, 

which, by the way, can be used as a proxy for cash, or non-publically traded money 

market funds.) 

 

Note:  If you change the list of tickers or the historical period (page 2 of QPP), you 

must re-run Get Data.  If you just change the percentages of the portfolio allocated, you 

do not need to re-run Get Data. 

 

When you are done here, scroll down to the next page of QPP. 

 

������	 �A Look at the Other Features 

When Do I Become a Millionaire? 

Page 5 of QPP gives you the estimated portfolio value year by year.  Both the 20th and 

80th percentiles are given, along with the median projected outcome.  To understand this 

chart, you will need to know a little about how it is generated.  A Monte Carlo Simulator 

essentially rolls the dice of future possible outcomes thousands of times.  Statistics is 

used to make sense of the outcomes. 
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Read the 20th Percentile this way: “In 20% of the future possible outcomes, my portfolio 

is this value or less.” In 80% of the future possible outcomes, the portfolio has more.  

This is an indicator of what a grimmer future might hold. 

 

Read the 80th Percentile this way:  “In 80% of the future possible outcomes, my portfolio 

is this value or less.”  In 20% of the cases, the portfolio has more.  One can think of this 

as the rosier future. 
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The median value is the 50th percentile, right in the middle of all of the future possible 

outcomes. 

  

When Do I Become a Millionaire? 

Going back to the example in the picture, this person has a 20% chance of becoming a 

millionaire by Age 50 (in the year 2015.)  This is the 80th percentile. 

This person also has a 20% chance of only reaching a million-dollar portfolio by age 55 -

-- the 20th percentile. 

 

When you are done here, scroll down to the next page of QPP. 
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 Getting comfortable with short-term risk  

Page 6 of QPP projects short term behavior. 

 

·  This page allows the user to enter a time horizon (red cell, number of days) and 

then projects portfolio risk and return over that period in terms of percentiles. 

·  This does not account for future contributions. 

·  This portfolio has a 5% chance of losing 9% or more of its value over the next 60 

days, for example. 
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Stock Options Tool 

Pages 7 and 8 of QPP are the Stock Options Tool and Employee Stock Options Tool; 

these are one and the same.  This feature is omitted from the trial version of QPP.  Details 

about the use of this tool are not included in this document.  Please see these articles for a 

demonstration of the use of this tool:  

http://www.quantext.com/GoogleEmployeeStockOptions.pdf  

http://www.quantext.com/GoogleEmployeeStockOptions-2.pdf 

Also, the Personal Portfolio Management .pdf (page 70, chapter 5) is quite helpful.  This 

is found at http://www.quantext.com/gpage1.html 

 

������
 �Read Disclaimers 

These are found on Page 9 of QPP. 

 

Do not skip the important disclaimers and information about QPP projections. 
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�����������

This is the end of the Quick Start Guide to QPP.  In this section of this paper we will 

summarize the reasons one would want/need a tool such as QPP.  

   

The essential value of any Monte Carlo style portfolio planner is in showing the real trade 

offs in portfolio risk and return.  A low risk / low return portfolio is, in fact, very risky if 

you will run out of money at age 70!  A high return / high risk portfolio may increase 

your odds of failing to fund retirement, too.  The challenge is in building a portfolio that 

gives you the best likelihood of funding your future income needs, given your current 

wealth and plans for future contributions.  This balance can only be determined using a 

Monte Carlo approach.   

 

 If you play with QPP for a while, you will start to learn strategic asset allocation.  You 

will see how return and risk are related; see how one can strategically choose 

combinations of equities that help to maintain returns while managing risk.  You will see 

that effective asset allocation means a strategic allocation among a limited set of choices, 

not just buying some of everything.  This will become very clear as you play with various 

portfolio allocations in QPP.  For more guidance on becoming a strategic investor, please 

read Ben Stein and Phil DeMuth’s book entitled Yes, You Can Supercharge Your 

Portfolio; this book introduces various investment strategies, both good and bad, in a 

very readable manner, and then ventures into a lesson on the meat of portfolio theory, 

how to take advantage of the free lunch that is true portfolio diversification.  A little 

preview:  Diversification is not achieved by buying everything, but rather by strategically 

choosing complimentary securities.  If you are not familiar with portfolio theory and the 

basic concepts of portfolio allocation, along with the above mentioned book by Stein and 

DeMuth, we suggest the following two articles from Investopedia.com: 

 

The Importance of Diversification: 

 http://www.investopedia.com/articles/02/111502.asp 
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The Dangers of Over Diversification:       

http://www.investopedia.com/articles/01/051601.asp 

 

Again, many articles and papers about Quantext’s portfolio planning tools are available at 

www.quantext.com under the menu item Articles.  More articles are available at 

http://seekingalpha.com/author/geoff-considine (and this site provides a search tool for 

finding Quantext’s articles pertaining to topics that you may be specifically interested in.  

For example, search “Geoff Considine diversification”.)  Still more articles are available 

at http://www.advisorperspectives.com.��������
 

This Quick Start Guide has covered only the basic features of QPP.  Other tools built in 

to QPP include the Correlation Calculator (helpful for building a truly diversified 

portfolio.)  This feature is fully functional in the trial version.  It is on one of the sheets in 

the QPP software; simply click on its tab along the bottom of the screen.  It contains 

whatever securities you have listed on page 2 of QPP, after you have hit “get data.”  QPP 

also includes the Employee Stock Options Tool.  This tool projects a future value for these 

hard-to-value entities and seamlessly meshes these results into your larger portfolio.  

Should you sell some of your stock options to diversify? –This tool helps you to explore 

the possibilities.  This tool is not available in the trial version of QPP.  Another tool is the 

Custom Draw Tool.  (This feature is not included in the trial version either.)  This feature 

allows you to look at different saving/drawing scenarios for your future.  Will you save 

consistently until you start drawing consistently, adjusting only for inflation? –or will you 

have a decade of less intense work in which you might not save, but also not draw from 

your portfolio?   Not many tools are flexible in this sense.   For more information on how 

to use this feature, please open the User Guides folder that came on your CD.  In there, 

you will find a pdf called “Income Glide Path- user guide”.   

 

 

 

 


